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Good morning, Chairman Ryhal and members of the LCI Insurance Subcommittee.  Thank you for 
the opportunity to address you this morning.     
 
My name is Liz Reynolds, and I am the Southeast director of state affairs for NAMIC, the National 
Association of Mutual Insurance Companies.  NAMIC is the largest property/casualty insurance trade 
association in the country, with more than 1,400 member companies representing 39 percent of the 
total market.   
 
NAMIC supports regional and local mutual insurance companies on main streets across America 
and many of the country’s largest national insurers.  Nationally, NAMIC member companies serve 
more than 170 million policyholders and write more than $230 billion in annual premiums.  Our 
members account for 54 percent of homeowners, 43 percent of automobile, and 32 percent of the 
business insurance markets.   
 
In South Carolina, NAMIC members write more than $34 billion in annual premiums.  Our 
members account for over 56 percent of homeowners, over 52 percent of automobile, and nearly 
34 percent of the business insurance markets. 
 
I come before you today to testify against HB 3022, which would prohibit auto insurers from raising 
a policyholder’s premium rates for an auto claim for which the policyholder was not at fault, or more 
precisely, for which fault is unproven. 
 
Palmetto State consumers today can choose from 140 automobile insurers.  Competition is intense, 
benefitting consumers.  If someone is dissatisfied with or disappointed in their insurance company, 
they can shop around and switch to another company.  That’s how the free market operates.  Please 
do not impose a new, one-size-fits-all mandate on all those 140 companies.   
 
A law enforcement determination of fault in an automobile crash is one of many factors considered 
by an adjuster who is investigating a claim to determine if liability exists and if the claim should be 
paid.  Oftentimes, even if a law enforcement officer responds to a crash, he or she may not write a 
ticket or determine fault.  And in the majority of automobile claims, there is no ticket or law 
enforcement determination of fault. 
 
Many, many pieces of relevant information are used by actuaries to develop automobile insurance 
rates.  Different companies may use different information or weight the same information differently.  
Again, South Carolina has a very robust, competitive automobile insurance market – much different 
from when I started my career in the insurance world here in the mid-nineties.   
 
 



 
 
 
  
 
 

Passing a law to prohibit the use of not-at-fault or unproven fault accidents in determining automobile 
insurance rates will not stop the accidents from happening or the claims from being paid.  It may, 
however, have unintended consequences if companies decide such a law is inconsistent with their 
business models to accurately match rates to risk, as calculated by their actuaries. 
 
I urge you to carefully consider how HB 3022 may impact the automobile insurance market in South 
Carolina before moving the bill forward.  It may be helpful to study the issue in greater depth to 
determine if and what unintended consequences could result from its passage.      
 
 
Through our advocacy programs we promote public policy solutions that benefit NAMIC member companies and the 
policyholders they serve and foster greater understanding and recognition of the unique alignment of interests between 
management and policyholders of mutual companies.  

 


